
 
REQUEST FOR COUNCIL ACTION 

 Date: June 23, 2014 
 Item No.:  7.k  

Department Approval City Manager Approval 

Item Description: Approve Land Lease Renewal for Recreational Trail Along Co. Rd. C  
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BACKGROUND 1 

The City constructed the recreational trail along County Road C from Lexington Avenue to 2 

Cleveland Avenue in 1995 utilizing federal grant funds for regional trails.  This was a high 3 

priority corridor for a trail in the City’s Pathway Master Plan at that time.  The 10 foot wide trail 4 

required additional right of way for construction.  In preparation for the trail construction the city 5 

entered into a 20 year land lease for a recreational trail and fencing as required by the BNSF 6 

Railway for the trail to be located on their right of way.  The initial 20 year lease expired on May 7 

31, 2014.  The initial annual cost for the lease was $1200.  The annual cost has been increased 8 

significantly by the property management company for the railroad in the past 5 years to the 9 

current new agreement proposed rate of $16,000 annually with a 3% annual adjustment.  The 10 

2013 lease fee was $13,700.  Staff has discussed the proposed rate with the railroad and 11 

requested justification for the increase.  The response was that the new lease rate is still below 12 

market rate.  At this time staff recommends approval of the lease agreement and will study 13 

whether there are feasible options to purchase the right of way in lieu of annual lease payments.  14 

The City Attorney has reviewed the agreement and staff has determined we meet the insurance 15 

requirements.  A copy of the agreement is attached as well as a location map (Attachments A and 16 

B). 17 

POLICY OBJECTIVE 18 

The City of Roseville developed a Pathway Master Plan to guide placement of bike and 19 

pedestrian facilities for recreational and transportation purposes.  The County Road C corridor 20 

was identified early on as a high priority corridor for these purposes.  21 

FINANCIAL IMPACTS 22 

The annual cost for this land lease has been paid from the pathway maintenance fund.  With the 23 

higher lease cost the budget for pathway maintenance will be impacted and will need to be 24 

adjusted in subsequent years.  The lease rate for 2014 is $16,000 and the new agreement calls for 25 

a 3% increase in rent each year thereafter. 26 

STAFF RECOMMENDATION 27 

Staff recommends approval of the Indefinite Term Lease for Land with BNSF Railway 28 

Company. 29 

kari.collins
Pat T



Page 2 of 2 

REQUESTED COUNCIL ACTION 30 

Motion to approve entering into an Indefinite Term Lease For Land with BNSF Railway 31 

Company for the recreational trail and fencing along County Road C. 32 

 33 

Prepared by: Duane Schwartz, Public Works Director 
Attachments: A. Lease Agreement  

B. Location Map 
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Prepared by:
Engineering Department

Data Sources and Contacts:
* Ramsey County GIS Base Map (6/2/14)
* City of Roseville Engineering Department
For further information regarding the contents of this map contact:
City of Roseville, Engineering Department,
2660 Civic Center Drive, Roseville MN

DISCLAIMER:
This map is neither a legally recorded map nor a survey and is not intended to be used as one. This map is a compilation of records,
information and data located in various city, county, state and federal offices and other sources regarding the area shown, and is to
be used for reference purposes only. The City does not warrant that the Geographic Information System (GIS) Data used to prepare
this map are error free, and the City does not represent that the GIS Data can be used for navigational, tracking or any other purpose
requiring exacting measurement of distance or direction or precision in the depiction of geographic features. If errors or discrepancies
are found please contact 651-792-7075. The preceding disclaimer is provided pursuant to Minnesota Statutes §466.03, Subd. 21 (2000),
and the user of this map acknowledges that the City shall not be liable for any damages, and expressly waives all claims, and agrees to
defend, indemnify, and hold harmless the City from any and all claims brought by User, its employees or agents, or third parties which
arise out of the user's access or use of data provided.
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Recreational Trail Land Lease- BNSF Railroad
June 18, 2014

mapdoc: CtyRdC_LandLease.mxdmap: CtyRdC_LandLease.pdf

Trail- South side of County Road C, 
Cleveland Ave to Lexington Ave

sally.ricard
Typewritten Text
Attachment B




