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BACKGROUND 1 

At the January 24, 2011 City Council meeting, Roseville’s legislative delegation suggested that 2 

it may be a good time for Roseville to ask the Legislature for the authority to seek approval of  a 3 

local option sales tax for capital investments through a voter referendum. 4 

Like most cities, Roseville has substantial capital investment needs. This is due, in part, to, the 5 

economic downturn, minimal capital investment over the years, and the age of our City’s 6 

infrastructure. The City is facing two particular needs – investment in a new fire station and 7 

investment in the parks system. 8 

The City currently has three fire stations, each in substantial disrepair. A Fire Department 9 

Building Facilities Needs Committee has evaluated the City’s fire station needs and estimate that 10 

it would cost about $7.2 million to build a new fire station. 11 

A Parks and Recreation Community Advisory Team conducted a community-wide assessment of 12 

the City’s parks and recreation. The planning committee engaged thousands of residents in 13 

conversations and identified the wants and needs of the community. They estimate that it will 14 

cost about $89 million to meet those needs. 15 

Roseville currently has a 7.125% sales tax. A half-cent sales tax increase would generate 16 

approximately $6.4 million year. The City would have to collect the tax for approximately 15 17 

years to raise the $96.2 million. 18 

State Statute §297A.99 states “before the governing body of a political subdivision requests 19 

legislative approval of a special law for a local sales tax that is administered under this section, it 20 

shall adopt a resolution indicating its approval of the tax. The resolution must include, at a 21 

minimum, information on the proposed tax rate, how the revenues will be used, the total revenue 22 

that will be raised before the tax expires, and the estimated length of time that the tax will be in 23 

effect ….” 24 

POLICY OBJECTIVE 25 

To effectively fund the needs of the community. 26 

FINANCIAL IMPACTS 27 

Depending upon timing of referendum - election costs associated with an odd year election. The 28 

two schools districts in Roseville will hold elections in November, so if the City conducted the 29 

referendum in conjunction with the school district elections, the City’s share of the costs would 30 

be minimal. 31 
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STAFF RECOMMENDATION 32 

Pass a resolution supporting a local option sales tax. 33 

REQUESTED COUNCIL ACTION 34 

Pass a resolution supporting a local option sales tax. 35 

 36 

Prepared by: William J. Malinen 
Attachments: A: MN Statute §297.99 

B: Draft Resolution  
C: Parks and Recreation request 
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EXTRACT OF MINUTES OF MEETING 1 
OF THE 2 

CITY COUNCIL OF THE CITY OF ROSEVILLE 3 
 4 

*  *  *  *  *  *  *  *  *  *  *  *  *  *  *  *  * 5 
 6 

Pursuant to due call and notice thereof, a regular meeting of the City Council of the City 7 
of Roseville, County of Ramsey, Minnesota was duly held on the 28th day of February, 8 
2011, at 6:00 p.m. 9 
 10 
The following members were present: 11 
 12 
 and the following were absent:          . 13 
 14 
Member                introduced the following resolution and moved its adoption: 15 
 16 

RESOLUTION No.   17 
 18 

Local Option Sales Tax 19 
 20 

WHEREAS, The economic downturn, minimal capital investment over the years, and 21 
the age of our City’s infrastructure, has led to Roseville having substantial 22 
capital investment needs; and 23 

 24 
WHEREAS, The City is facing two particular capital investment needs – investment in 25 

a new fire station and investment in the parks system; and  26 
 27 
WHEREAS,  The City currently has three fire stations, each in substantial disrepair. A 28 

Fire Department Building Facilities Needs Committee has evaluated the 29 
City’s fire station needs and estimate that it would cost about $7.2 million 30 
to build a new fire station; and 31 

 32 
WHEREAS,  A Parks and Recreation Community Advisory Team conducted a 33 

community-wide assessment of the City’s parks and recreation. The 34 
planning committee engaged thousands of residents in conversations and 35 
identified the wants and needs of the community. They estimate that it will 36 
cost about $89 million to meet those needs; and  37 

 38 
WHEREAS,  Roseville currently has a 7.125% sales tax; and  39 
 40 
WHEREAS,  A half-cent sales tax increase would generate approximately $6.4 million 41 

year. The City would have to collect the tax for approximately 15 years to 42 
raise the $96.2 million. 43 

 44 

 45 
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NOW, THEREFORE, BE IT RESOLVED, that the City of Roseville hereby request that 46 
the Minnesota Legislature gives Roseville the authority to seek a Citywide 47 
referendum proposing 15-year half-cent sales tax to commence in 2013 48 
until 2028 to fund Roseville’s Fire and Parks and Recreation needs.  49 

 50 
 51 
The motion for the adoption of the foregoing resolution was duly seconded by Member  52 
 53 
      , and upon a vote being taken thereon, the following voted in favor thereof: 54 
 55 
  and the following voted against the same: none. 56 
 57 
WHEREUPON said resolution was declared duly passed and adopted. 58 
 59 
 60 
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