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 BACKGROUND 1 

The Metropolitan Council has awarded the City of Roseville a grant from the Livable Housing Incentives 2 

Account (LHIA) for the Sienna Green Phase II project. The grant is in the amount of $300,000 and will 3 

assist in the construction of the Phase II 50-unit building. The City needs to approve entering into a grant 4 

agreement with Metropolitan Council. In addition, staff is requesting that the City enter into a 5 

Memorandum of Understanding with AEON regarding the disbursement of the LHIA funds. 6 

 POLICY OBJECTIVE 7 

By accepting the LHIA grant, the City is helping Aeon secure the financial resources to construct Sienna 8 

Green Phase II, an affordable housing project, which is supported by the 2030 Comprehensive Plan. 9 

 FINANCIAL IMPACTS 10 

By approving these contracts, there are no fiscal impacts to the City as Aeon will be undertaking the work 11 

identified in the LHIA grant.  The match requirement outlined in Section 2.02 in the Metropolitan Council 12 

agreement will be the TIF funds that AEON will be receiving as part of the project.  The LHIA grant 13 

funds will only be given to AEON once the eligible work has been completed. 14 

 STAFF RECOMMENDATION 15 

Staff recommends that the City Council approve the execution of the LHIA grant contract between the 16 

City and the Metropolitan Council in order to facilitate the rehabilitation of Sienna Green Phase II. 17 

Staff also recommends that the City Council approve a memorandum of understanding between the City 18 

and Aeon that outlines the responsibilities of the City and AEON regarding the use of the LHIA grant. 19 

 REQUESTED COUNCIL ACTION 20 

By MOTION, approve the grant contract between the City and the Metropolitan Council for $300,000 from 21 

the Livable Housing Incentives Account. 22 

By MOTION, approve a memorandum of understanding between the City and Aeon that identifies the 23 

responsibilities and the expectations of the City and AEON pertaining to the use of the LHIA grant. 24 
 
Prepared by: Patrick Trudgeon, Community Development Director (651) 792-7071 
Attachments: A: Livable Housing Incentives Account Contract 

B: Memorandum of Understanding  
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MEMORANDUM OF UNDERSTANDING 1 
BETWEEN 2 

CITY OF ROSEVILLE, MINNESOTA 3 
AND SNELLING AVENUE, LLC 4 

 5 
This MEMORANDUM OF UNDERSTANDING (“MOU”) is hereby made and entered into by 6 
and between the City of Roseville, “the City,” and Snelling Avenue LLC, “the Developer.”   7 
 8 
A. PURPOSE 9 
 10 
1. The purpose of this MOU is to identify the responsibilities of the City and the Developer in 11 

regards to the implementation of a grant awarded to the City by the Metropolitan Council 12 
through the Local Housing Incentives Account for the Sienna Green Phase 2 project. Nothing 13 
in this agreement shall be construed as altering the terms and conditions of the grant.   14 

 15 
B. THE CITY OF ROSEVILLE SHALL: 16 
 17 
1. Pass through grant funding awarded to the City from the Metropolitan Council’s Local 18 

Housing Incentives Account  (LHIA) in the amount of $300,000 to the Developer pursuant to 19 
the terms of the grant. 20 

2. Prepare reimbursement request forms and provide all back up documentation as required by 21 
the Metropolitan Council for the off-site grant funded activities. 22 

3. Review and submit all reimbursement requests completed for the Developer portion of the 23 
project to the Metropolitan Council. 24 

4. Submit a request for a grant extension to the Metropolitan Council, if requested by the 25 
Developer. 26 

5. Prepare required LHIA grant annual report, final report, and certificate of expenditures, 27 
pursuant to Metropolitan Council requirements for onsite grant funded activities for submittal 28 
by the City. 29 

6. If requested, work with the Developer to convert grant funds for the onsite grant-funded 30 
activities to a loan in accordance with the process set forward in 2.03 of the grant contract.  31 

 32 
C. THE DEVELOPER SHALL: 33 
 34 
1. Complete the onsite grant-funded improvements described in the grant application. 35 
2. Comply with all applicable state and federal laws and the agreement entered into by the City 36 

of Roseville and the Metropolitan Council specific to the LHIA grant. 37 
3. Require contractors and subcontractors performing work covered by the LHIA grant to 38 

obtain all required permits, licenses and certifications, and comply with all state and federal 39 
Occupational Safety and Health Act regulations, especially the federal Hazardous Waste 40 
Operations and Emergency Response standards under Code of Federal Regulations, title 29, 41 
sections 1910.120 and 1926.65. 42 



Attachment B 
 

 2 

4. Prepare payment request forms and provide all back up documentation as required by the 43 
Metropolitan Council for the grant-funded activities and submit the documentation to the 44 
City. The Developer must demonstrate that the grant-funded activities have been completed 45 
and that the contractor has received payment for this work. 46 

5. Be responsible for the completion of the project described in the grant application within the 47 
two-year grant period.  48 

6. Submit a written explanation to the City if the grant funds for the improvements cannot be 49 
expended within the timeframe of the grant agreement. 50 

7. If a grant extension is required, request a grant extension at least 100 days before the 51 
expiration of the grant agreement. 52 

8. Provide necessary information to the City to complete the LHIA grant annual report, final 53 
report, and certificate of expenditures, pursuant to Metropolitan Council requirements for 54 
onsite grant funded activities for submittal by the City. 55 

9. If requesting the conversion of the grant to a loan, pay for all attorney fees associated with 56 
loan document review and all other costs incurred by the City to convert the grant to a loan. 57 

10. Comply with all terms and conditions of the grant and use the grant funds in the manner and 58 
only for such purposes as are set forth in the grant.  59 

11. Provide such additional information and documentation as the City may request from time to 60 
time to enable the City to comply with the terms and conditions of the grant.  61 
 62 

D. BOTH PARTIES AGREE: 63 
 64 
1. MODIFICATION.  Modifications within the scope of the instrument shall be made only by 65 

mutual consent of the parties, by the issuance of a written modification, signed and dated by 66 
all parties, prior to any changes being performed.  67 

 68 
2. PARTICIPATION IN SIMILAR ACTIVITIES.  This instrument in no way restricts Aeon 69 

from participating in similar activities with other public or private agencies, organizations, 70 
and individuals. 71 

 72 
3. COMMENCEMENT/EXPIRATION DATE. This instrument is executed as of the date of 73 

last signature and is effective through December 31, 2012, at which time it will expire unless 74 
extended. 75 

 76 
4. ASSIGNMENT. The Developer shall not assign this MOU or its rights or obligations 77 

hereunder without the prior written consent of the City. 78 
 79 
5. In the event that the Developer shall fail to perform any of its obligations under this 80 

Agreement, the City shall have, in addition to all other rights and remedies it has at law or in 81 
equity, the right to withhold grant funds until such failure to perform has been cured by the 82 
Developer.  83 

 84 
 85 

86 
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IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the last written 87 
date below. 88 
 89 
 90 
  91 
 92 
Snelling Avenue, LLC 

By:  _________________________ 

Title:  ________________________ 

Date:  ________________________ 
 
 
 
CITY OF ROSEVILLE   

Mayor 

By:  _________________________ 

Title:  ________________________ 

Date:  ________________________ 

City Manager 

By:  _________________________ 

Title:  ________________________ 

Date:  ________________________ 




